
THE FY 2002-2003 ADOPTED BUDGET
ELECTRIC - FUNDS 35 AND 85

 
INTRODUCTION
 
The mission of the Division of Power and Light is to provide reliable, low-cost electric service to more than 48,000 customers in Danville and the surrounding area, which covers a 500 square mile territory.  The budget for the Customer Services Division, 
which handles initial requests for utility services, meter reading, and customer billing, is included in this fund.
 
The Division of Power and Light is the largest of the 14 municipal electric systems in the Commonwealth of Virginia and one of over 2,000 in the United States.  The electric system was formed in 1886 and is one of the oldest in the country.  It was the 
first system to own its generating facilities.  This occurred in its first year of operation when the system served only 59 streetlights.
 
 
BUDGET HIGHLIGHTS
 
The Electric Fund has been balanced for FY02/03 without a rate increase.
 
The electric fund is the largest and most complex of the utility funds.  It is also the most profitable as defined by amount of contribution to the General Fund.
 
Electric sales are projected to increase approximately $556,000 or 1.75%. This fund continues to experience slow, steady growth due, in large part, to new customers in the suburbs and county areas outside the city limits.  Other income is down 
approximately $143,000 or 16.2%.  This is due to lower interest rate and earning on unexpended CIP funds; primarily the AEP refunds, received and appropriated in recent years.
 
Purchase power expense is projected to increase approximately $556,000 or 1.9%, This is the result of growth in kWh sales outlined above and projected transmission or “wheeling” costs.
 
Other operations, maintenance, and capital expenditures (net of depreciation) are only slightly lower by approximately $34,000 reflecting a continued emphasis on providing and maintaining a reliable distribution infrastructure.  
 
Contribution to the General Fund is estimated at $8,210,499, reflecting an increase of $224,398, which is offset by a decrease of the same amount from the Gas Fund.  This contribution to the General Fund represents a fair return to our “stockholders”.
 
The Danville Utilities Commission reviewed and approved the proposed Electric Fund operating budget.
 
 

 



 

 
 

 

REVENUES
 
 

 
 
 
 

 

 



 
 

 
 

EXPENDITURES BY FUNCTION

 
 
 

 
 

 

 

 



 

 

 

                
 



 


